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The textile and apparel sector inherently depends on a complex and fragmented supply chain, 

scattered around the world. While EBCA members do not own their manufacturers, they have 

developed robust capabilities to enhance the environmental and social impact of their products. 

EBCA recommends that due diligence requirements be grounded in a risk -based approach 

aligned with international standards. Such approach enables companies to prioritise the more 

severe and likely risks across the value chain rather than undertaking due diligence of tier-1 

suppliers. In addition, it recognises the dynamic nature of a due diligence processes, allowing for 

efficiency, flexibility and adaptability.  

Such an approach presents the following benefits: 

• It builds on existing expertise : The textile sector has developed considerable expertise in 

this area, supported by sector-specific guidance such as the OECD Guidelines on Responsible 

Business Conduct (RBC) and the UN Guiding Principles on Business and Human Rights 

(UNGPs). Efforts should be made to align EU regulations, such as Corporate Sustainability 

Reporting Directive (CSRD) or Corporate Sustainability Due Diligence Directive (CS3D), with 

global sustainability standards including the UNGP,  ISSB, and OECD guidelines or industry 

multistakeholder initiatives. For instance, the branded clothing sector has led numerous 

industry multi-stakeholder initiatives to engage diligently with its supply chain, which can 

serve as basis for establishing sector-specific rules. Such global approach would allow 

companies to report in a unified way across regions, reducing duplication and streamlining 

compliance. 

• It ensures appropriate stakeholder engagement and collaboration: Companies should 

be empowered to work closely with suppliers throughout the supply chain. Moving away 

from rigid thresholds will foster transparency, responsible business conduct, and meaningful 

stakeholder engagement.  

• It provides greater legal certainty for engaging confidently with global partners and 

ensuring compliance with emerging social and environmental requirements: the 

clothing and footwear branded sector is highly globalised with a diverse suppliers base, often 

comprising small and medium entities, located in third countries. Besides the voluntary 

actions led by EBCA members, upcoming traceability requirements will necessitate the 

collection of appropriate data from suppliers. For instance, the environmental performance 

criteria under the ESPR require comprehensive data collection from raw materials (natural 

/ non natural fibers) to the final product, including the manufacturing process. Similarly, the 

Forced Labour Regulations in the EU or in other countries including the US demands a 

thorough due diligence exercise which appears to conflict with certain provision under the  

Omnibus I Regulation.  
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• It supports supply chain resilience: Proactively addressing the risks across the value chain 

has proven valuable in securing commitments to human rights and responsible business 

conduct and respecting the human rights of workers. This has also helped in avoiding 

business disruptions. On the contrary, the scoping exercise introduces ambiguity around key 

concepts and risks overlooking or misprioritising genuinely relevant risks.  The text refers 

to using "reasonably available information" (Art. 8.2.a), and then switches to "relevant and 

verifiable information" (Art. 8.2.b), neither concepts being used by International 

guidelines. Establishing a clear definition for the information standard is essential to ensure 

legal certainty and avoid the risk of potential fines resulting from an incorrectly performed 

scoping exercise. 

• It allows for relevant and accurate collection of information : Information collection is 

central to the risk-based approach of due diligence.  We are hence concerned about the 

proposed cap on the value chain, which would restrict companies from collecting data from 

business partners below a certain threshold. Limiting access to data based on thresholds 

undermines risk assessments and exposes companies to potential disruptions—particularly 

in industries like fashion, where upstream risks can jeopardize the entire production 

process. Rather than simplifying operations, the value chain cap introduces constraints that 

disrupt established business practices and risk management systems. 

 

The risk-based approach has evolved over time and is now a cornerstone of our resilience to 

human rights and environmental risks and integral to our competitiveness strategy. Therefore, 

we strongly urge you to ensure that the due diligence process remains aligned with the risk-based 

approach endorsed by the OECD and the UN Guiding Principles. We thus strongly recommend 

using the same terminology as found in international guidance, to avoid any confusion that could 

undermine the due diligence process. 

 

 

 

 

 

 

 

About us :  

The European Branded Clothing Association represents 75 global brands across Europe. EBCA 

envisions a Europe in which our sector contributes to shared prosperity and is supported by global 

standards that enhance sustainability and trade, creating a level playing field.  

 


